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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, NOVEMBER 22, 2002

APPLI CATI ON OF
UG ENERGY SERVI CES, | NC. CASE NO. PUE-2002-00524
For a license to conduct

busi ness as a natural gas
conpetitive service provider

ORDER GRANTI NG LI CENSE

On Cctober 11, 2002, U3 Energy Services, Inc. (“Ud” or
“t he Conpany”), filed an application with the State Corporation
Comm ssion (“Comm ssion”) for a license to provide conpetitive
natural gas services. Pursuant to the Rul es Governing Retai
Access to Conpetitive Energy Services ("Retail Access Rules"),
20 VAC 5-312-10 et seq., the Conpany requested authority to
serve comrercial and industrial custoners in the natural gas
retail access prograns of Washington Gas Light Conpany (“Wa"),
Col unmbia Gas of Virginia, Inc. (“CGV) and throughout the
Commonweal th of Virginia as the Comonweal th opens up to retai
access and customer choice. The Conpany attested in its
application that it would abide by all applicable regulations of

t he Conmi ssion as required by 20 VAC 5-312-40 B.


http://www.state.va.us/scc/contact.htm#General

On Cctober 22, 2002, the Conmission issued its O der For
Noti ce and Comment. That Order docketed the application,
directed UG to provide notice of its application upon
appropriate persons, and invited comments to be filed on the
appl i cation.

The Conpany filed proof of this notice on Novenber 4, 2002.
No comrents on UQd's application were fil ed.

The Staff filed its Report on Novenber 18, 2002, addressing
UG 's technical and financial fitness to provide conpetitive
natural gas services. Staff concluded that UG possessed the
techni cal conpetence to performthe services it proposed. Staff
di d, however, based on the Conpany’s financial statenents as of
Sept enber 30, 2001, question its financial fitness in |ight of
t he absence of audited financial statenents, a valid surety
bond,! or some additional evidence of financial fitness. Inits
report, Staff also indicated that during discussions with the
Conmpany, the Conpany had indicated a preference for using
parental guarantees, in lieu of surety bonds whenever possible.
Therefore, Staff recomrended the Conpany be granted a license to
provi de conpetitive natural gas service subject to the Conpany

provi di ng the Conm ssion evidence that its surety bond is still

YInits Novermber 18'" report, Staff noted that Ud had provided, inits
application, a surety bond payable to the Conmi ssion. However Staff noted
that the | anguage in the bond seened to indicate that the bond had expired.



effective or a parental guarantee satisfactory to the
Conmi ssi on.

U3 filed comments to Staff’s report on Novenber 21, 2002.
The Conpany’s response noted that its financial condition had
significantly inproved since Septenber 30, 2001, the period of
time Staff used in its analysis. The response al so indicated
that UG prefers to provide a Guarantee of Performance fromits
corporate parent, UG Corporation, as further evidence of its
financial fitness. The Conpany noted that it believed it had
reached an agreenment with our Staff on the terns of a parenta
guarantee, and was noving forward to provi de an executed
parental guarantee to the Conmission. 1In the interimthe
Conmpany provided a “Continuation Certificate for the Bond” as
evi dence that the surety bond is in effect through January 31,
2003.

NOW UPON consi deration of UG's application for a |license
to conduct conpetitive natural gas services to commercial and
industrial retail custoners throughout the Commonweal th, the
Staff’s Report, and the Conpany's Novenber 21, 2002 comments,

i ncluding the Continuation Certificate for the surety bond, the
Conmission is of the opinion and finds that UG 's application
shoul d be granted.

Accordingly, IT IS ORDERED THAT:



(1) Ud shall be granted License No. G 16 for the
provi sion of conpetitive natural gas services to conmercial and
industrial retail custoners in the retail access prograns of WA
and CGV and throughout the Commonwealth of Virginia as the
Commonweal th opens up to retail access and custoner choice
subject to the conditions specified in the Staff’s Novenber 18,
2002, report.

(2) On or before January 31, 2003, the date the current
surety bond expires, the Conpany shall provide either a
corporate guarantee fromits parent satisfactory to the
Commi ssion or a surety bond acceptable to the Conm ssion. |In
the event the Conpany fails to provide a corporate guarantee or
a surety bond acceptable to the Conm ssion, License No. G 16
shal | expire.

(3) This license is not valid authority for the provision
of any product or service not identified within the |icense
itself.

(4) Failure of Ud to conply with the Retail Access Rul es,
the provisions of this Order, other State Corporation Conmm ssion
orders and rules, or other applicable state or federal |aws may
result in an enforcenent action by the Conm ssion including,
without Iimtation, the revocation, suspension, or nodification
of the license granted herein, the refusal to renew such

license, the inposition of appropriate fines and penalties, or



such other additional actions as may be necessary to protect the
public interest.

(5) This matter shall remain open pending the receipt of
t he docunent required by Ordering Paragraph (2) herein, any
reports required by the Retail Access Rules, as well as any
subsequent anendnents or nodifications to the |icense granted

her ei n.





